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Out of II selected sample units, only 2 were private limited
and the remaining 9 public limited companies. Delay in the
commencement of commercial production posed several prob-
lems of finance and in certain cases led to sickness. Therefore,
data were collected as to the form of organisation and delay
in work commencement. No private limited companies experi-
enced delay whereas 66.67% i.e. 6 of the public limited
companies experienced delay in the commencement of commer-
cial production.
Out of 5 firms (Public and Private limited) which did
not face any delay, only 2 (40^) were healthy units, but
surprisingly Firm-XI, inspite of a 3 years period of delay,
crossed the break-even level within 2 years. It meant, if other
aspects like machinery, raw-materials, marketing were favour-
able, delay in work commencement did not pose any problem.
But if the delay was accompanied by problems relating to
raw-materials, labour, marketing and finance, it led to failure.
This implied that delay in the work commencement was one
of the causes for sickness i.e., delay, along with other factors
of the firm determined the success or failure of the firm.
Even the State Bank of India Study Team stated that in
explaining the causes for sickness in the small-seale sector,
limited resources of firms did not permit any margin for error.
Delay in work commencement created or aggravated further
financial problems. Therefore, it was necessary to understand
the reasons behind the delay. Table 6.2 presents the relevant
data.
Many formalities of the government and supply of
machinery were the reasons given by almost all the firms. In
view of the importance of small-scale industries in the national
economy, government supports and encourages the establish-
ment of small-scale industries by providing incentives for their
promotion and welfare. Eventhen, all the firms faced problems
due to excessive formalities of the government. This resulted
in delay in work commencement, whkh further weakened the
financial position of small firms. In view of this, the Andhra
Pradesh Industries Department started a nodal agency which
streamlines the procedures and provides service at a single
source. Instead of approaching various departments and orga-
the entrepreneur lias to submit his application to the